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The record civilian demand during the last 5 years has given us 
" an idea of how great the demand for meat can be. if the peonle have the 
i money to buy it. The average consumption of meat between the last 
two wars was 134 pounés per capita, with hignsof 147 pounds in 1924 and 
1925 and.a low of 116 pounds in 1935. It was estimated that United 
States civilians with their increased incomes and ceiling prices during 
the war years would have: purchased 170 pounds per capita, or 127 percent 
of the long-time average, if the meat had been made available to them. 
Civilian consumption of meat in 1946 »robably averaged about 146 pounds 
per capita. 


Despite the relative shortage of beef during recent vears, probably 
more peonle have eaten good beef than ever before. They nave had the 
money to*buy it, and during the war the allowance was the same for all 
civilians. Millions of men in the armed forces ate much more beef than 
they ate at home.. ‘’e have not had the unfayorable propaganda against 
meats that we did in World War I.. Research work on their nutritive 
value has provided a potent means for debunking false programs desieed 
to lure consumers away from meats. Consumers everywhere have learned 
new and more anvetizing methods of preparing meats-for the table and 
of utilizing to good advantage the lower grades and the lower priced 
and less tender. cuts. With freezer lockers it is now possible for 
thousands of people who formerly depended upon cereals and cured meats 
for a large part of their diet to enjov good frozen meat every day in 
the year. 


tg 


Beef cattle numbers. and beef consumotion in the United States have 

not Kent pace with the increase in the human ponulation since the early 

4 1900's. There has been a gradual downward trend in our per capita beef 
consumption. With the vast natural resources for livestock production 
and the potential demand for meat in this country, we have a real 

i opportunity to reverse the downward trend in beef consumption. Hxperience 
from World War I indicates to us that we must net put much dependence } 
on postwar export demand for beef. South America and Australia offer 
tough competition in foreign meat markets. Full employment and reasonably 
vriced meats are among the most important requirements for maintaining 
a:larve and profitable meat industry in the United States. 


* Statement for discussion of the livestock and meat outlook at the 
annual meeting of the Virginia Beef Cattle Producers Assogiation, 
Richmond, Va., January 16, 1947. 


78 (Lait? ) 
MAY 10 1348 


eo 


Meat is universally well liked; but relatively expensive. Demand 
for it falls rapidly with declining incomes. On the basis of past 
relationships with the same ner capita supply of'meat, a 6 percen 
decline in the average income.of consumers ‘would be accompanied by a 
10 percent decline in retail meat prices, A 10 percent inerease in 
the per capita meat supply was associated with a corresponding decline 
in retail meat prices. Chanzes in the pattern of national income 
distribution and the level of other living costs modify these relation— 
ships. A food survey in the spring of 1942 showed that an increase of 
40 nercent in family income startine from $1,250 annually was associated 
with a 12 percent increase in per canita meat purchases, whereas 
purchases were increased 40 percent when the income was doubled. 


Aegresate average annual meat production between the last two 
wars was 16.5 billion pounds. Net domestic’ consumption was 16 billion 
pounds. Total meat production in 1947 “iswéxpected to-we vo billzon 
pounds. Civilian supplies for this year will probably average about. 
155 pounds per capita, or around 115 percent of the long-time average. 
Since one kind of meat may be substituted for another, the market 
situation for the various kinds of meats is closely related. © Normally, 
the average meat diet is composed of 47 percent beef and veal, 4.5 vercent 
lamb and mutton, and 48.5 percent pork. 


The number of cattle on feed for market January 1 was about 2 
yercent over last year and only 3 percent less than the record higna 
of 4.5 million reached on January 1, 1943: However , a considerable 
number of cattle to be fed for slaughter have evidently not yet been 
put on grain feed. Shipments of stocker and’ féedér cattle into the 
Corn Belt the last half of 1946 were 20 pergent greater than in the 
corresponding period a vear earlier and represented an all-time record 
number. Cattle slaughter in December was a record for that montn and, 
after making allowance for seasonal tendencies, was about 15 percent 
above the expected average monthly slaughter in 1947, indicating short 
feeding periods and rapid. turn-overs. Cattle feeders' intention 
reports also indicate that cattle will be fed shorter neriods -than 
last vear., If these intentions are carried out; the supply .of: well-— 
finished cattle during: the next few months will be relatively.small.. 
Feed supplies are, large and beef—feed price ratios unusually favorable.’ 
Record supplies of corn are available to feeders, and wheat pastures 
have been excellent. In November the spread between prices. of good- 
erade slaughter steers at Chicago and the average price of all grades 
and weights of feeder steers at Kansas City was $9.33 per 100 pounds. 
The spread in November: 1945, including subsidy, was $%.87. 


Slaughter of cattle in the first 6 months of 1947 may ‘set a new 
high. Most of the-cattle slaughtered in the first half of the year 
are grain fed. However, marketings from wheat pastures in Kansas, 
Oklahoma, and Texas are also exvected to be large thig., Wear. ‘ia 
marketings from wheat pastures occur in’ Aprils 9. |. * eh 


Slaughter of cattle next summer and fall is also likely to continue 
é, She relatively high proportion of calves and lightweight feeders 
0 ng’ to* fece’ lots in recent months indicates that marketings of fed 
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cattle will continue large throughout the summer and early fall. If 
cattlemen should decide to reduce the numbers of breeders or potential 
breeders substantially, slaughter at that time might reach a record. 


The breeding herd is the cattle industry's production plant. As 
long as the output in the form of calves, heifers, and steers commands 
a favorable market and feed and grazing resources make it possible to 
Maintain and finish out the cattle raised, .there will be no tendency 
on the part of producers to reduce cow numbers’ to any great extent. 
Estimated total meat production of 23. billion pounds in 1947 is based 
on a slaughter of 34.8 million cattle and calves and the production of 
11.9 billien pounds of beef and veal. This slaughter would reduce the 
cattle population by about 2 million head. 

i 4 

Productiontsof beef and veal per person in 1947 probably will be 
greater than in 1946 and will ‘be among the largest in 35 years. With 
declining exports and military purchases in prosnect, supplies of beef 
and veal for domestic consumption will equal or exceed the 70 pounds 
consumed per person in 1945, which was the second largest since ‘1918. 


Prices of gogod.and choice cattle may decline substantially next 
spring as marketings of fed cattle increase more tnan seasonally. Prices 
of lower grade cattle, however, are likelv to remain relatively higher 
through the first half of 1947, because of seasonally small supplies. 
Substantial declines in the prices of lower grade cattle are in prospect 
next fall when marketings will be large. All cattle prices will decline 
sharnvly if consumer incomes decline materially. 


Hog slaughter during the 1946-47 hog marketing season (beginning 
in October) is expected to be slightly smaller than during 1945-46. Most 
of the reduction will occur during the second and third quarters of 1947 
when hogs from the reduced 1946 fall pig crop (11 percent less than 1945) 
are marketed. Hog slaughter during October to March 1946-47 probably 
will total about the same as a vear earlier. The number of nogs on 
farms from the 1946 spring pig crop December 1 was 4 percent less than 
a year earlier. This indicates that hog slaughter through March or 
April probably will total moderately less than a year earlier. 


Slaughter during the first half of the 1947-48 hog marketing year 
from the 1947 crop of spring pigs will be larger than the October—March 
slaughter this season, probably by as much as 5 to 10 percent. 


Hog slaughter reached a veak in November—January and will decline 
fairly sharply until April. A secondary peak is expected in May-June, 
corresponding to the veak in fall farrowings last Seotember. From July 
through September, slaughter will be seasonally small and smaller than 
in 1946. Desvite the sharp seasonal rise in prospect for the fourth 
quarter of 1947, slaughter for the vear vrobably will be about the same 


as in. 1946 


Hog corn vrice ratios probably will continue favorable for hog 
producers during at least the next 6 months, with a strong demand for 
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hogs in prospect and large supplies of corn. This is likely to result 
in continuing above average market weight for hogs and increased 
breeding of sows. The greater the expansion of hog production during 
the coming months, the more vulnerable hog prices will be if consumers’ 
incomes drop materially in 1947-46. 


Hog prices probably will be at high levels through the summer Lae 
1¢47 in response to strong consumer demand for meat and. to the jaore ‘than 
seasonal reduction in pork supplies next summer. 


Fewer lambs will be grain fed. in the 1946-47 feeding season tian +s 
in any season since 1939-40. Slaughter in 1945 was large in relation... 
to the small lamb crop, leaving fewer lambs fer feeding and herd Is 
replacement. The 1947 lamb crop is expected to decline for the sixth 
successive year, and probably will be the smallest tet 20 years. 


Slaughter lamb prices are likely to remain high through the winter 
and eae spring, but may decline more than seasonally in the late summer 


and fall if demand for meat weakens. But, slaughter lamb prices probably 


will be high relative to cattle prices in 1947 as a whole. Beef supplies 
will be large and lamb supplies small. 
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